The once-exclusive

KClubs offering
part-ownership —
or should that be

timeshares’, asks
Siobhan Maguire

ince i establizhment in the
heyduy of the Celtie tigey,
the X Club has been Treland's
ot exchusdive country (ub
With 1ts unrivalled concen
trution ol
millionmire residents — fim
Dunoe, Roman Kesting and
fobm Magnier have all owned proper
tigs there — the Co Elldare address
heczme synomymons with wealth. In
2006, it stepped on th the svorld stage,
hosting the Ryder Cup

[ts fortunes have tumed, however.
During the dump, prces of Dames of
the 550-acre estate |un Susfian have
plimneted, soane by twn ivinds

Although price cuts amo par  for
the course in this murket, few would
have predicted the resart’s next strategy
(o ahiftng unwanted stock — selling
part-ownership.

Lipst mofrh the club announced »
panorship with P light Intemarion
al a shared owmership specialisr with
holidey propesties in Australis, New
Lenlund, Asis, Atnerice and Euro
They will offer part -owneyship of EClub
properties to triaky and foreign buyors

The scheme, which will eventnally
Inclde 48 ypartments and holiday
homes in the Ladycastle area of the
eatute, entities buyers to it sighth of
ownetship (81x weeks” use & yearsmd
full Lamily membership of the K Club -
2 ootitenitions olfar a8 loining fees are
usually about €80,000 sl axnuil sub-
scriptions cost up to 7,000, charges
that existing residents must pay

Michee! Smuudit, who lunched the
ctub in the early 1590 and co-owns it
with the butlder Gerry Ganuun, wis
keen 10 sing the pruises of Lhe projoct

"The cutrent trend towards frsction-
al ownership within luxury resorns
offery & yoal opportusity lor The K Club
1o enhance {ta powition & one of the
world's leading deszinations and (o
entice visitors from scross the globe
thanks te the option for exchange
amongst the world's most exclustve resi
dences.” he suid lagt month

Same  property  observers are ot
convinced, however *There is no differ
ence between fractional ownership and
timeshare ~ they are one and the
same,” says John Mulligan, an itish
truve] writer and former loreigtt propet
ty saleston *In my experianes, time
shvare 15 wsually brought in to sell the
risbealtle 1 thire veered buyens for this
stufl, they wouldn's goto timeshare.”

Catherine Monaghan of Frstiight
Me K Club, the officisl name of the part
sership, disagrees. “Theee 1S » stigma

«<and » miscomoeption that tmeshare is
inf1ienal owneshin ” she sags. “The
facy ia thar |1 is different. You do have an
andivided tithed intorest ln the propesty

you do have a saleable asset that
thete 42 reglooal muacket foe, You've not
selling just time within the resort.

“There 15 o certaln amount of edues
Hon but, for the most part, the clients
we are talking 1o are ao fall with frac
tional. They have either parchased frac
Hons in Eoropean ar Amerioun reserts
w have been looking ot this place fot s
ooy time *

Ar fimes gt tonghet, the £ O3Ub

6  home ' RURAL PROPERTY

Selling

slic




The club is co-owned by Smurfil, naht,

the Kitchen at No 836 Ladycastie

—

The Ryder Cup was played to its conclusion at the K Cluby's 18th hole;
Tiger Woods, below, was part of the American team Lhat lost in 20086

sealing back on projects such 4 X, 1ty
iy house magazine. K used 1o charge
8,600 for » double page advert and
gimed Itself at wealthy tesidents with
“umnlimited ing power”

some ol the club’s homeowners are
feeling the pinch in the downtum, how
ever, and they sre concermed ubout the
service charges and golf fees.

One source 1old The Sunday Times
that residents held a meeting lost
moenth to discuss the churges
Some are unhappy that the
price of sumual goll member
ship for residents has not
been reduced when toninds of (N8

olf for nonsresidents have N
been heavily discounsted. (n July,
it waa reported the club was adver
tising golf at €99 per round, « dis
count of neagly 20%,

*Thereds a lot of disquiet atnong
some [residents]” the source said.
*The ayerage sérvice charge 1s sp
pozed 1o be between €6.000 and
2,000, while the average goif mem:
bership for & hushand and wife is
betwesn €10,000 and €12,000, One
meniber sald to e, if he were to pay
green fees as a non-resident on & Satur
thr or Sunday, e wouldn't pay as moch
a= his unmual sub, sbout €8,000."

The K Club first lunded in the jough

in the vears after the Ryder Cup, The
tournament was meant to lunch the
resart 'mtcmnu'unullr, bat It did little
for its commurcial forromes. Figitres
rleased last Novembet show that losses
continoed 1o mount — €5.5m 1 2007, 2
2% incoease on 2006, Sales at the ¢lub

fell by aimost 1% To €20.2m I X7, A
round of golf for & non-resident lust
November cost just under €380,

Three manths beloge the Ryder Cup
begun, Rotan Keating's former home ut
No & Churchiields was on the miarket
for €5.5m. In 2007, the same mansion,
then owned by Puaal Ternan, & propenty
developer, was for sile at just €5m.
Tiernan paid about €1.2m for the proper-
ty in 2002

Pen Dunne, the retall giant tormed-
fitness mogul, was one of the first to lles
the resort, oftloading his mansion, No 2
Churchfislds, for sbout €4m inJanuury

2007, He originally paid less than

(REImM (€1.27m) for the 150054t
three-bedroom property

By September 2007, the develop-
ment was kit by more falling prices.

No 15 Churchiields, # 4.25156-11

home on the same street where
Saurfit has a property, went on the
tnurket for €2.5m in the spring, but
that had dropped to €5.25m by the
autumr, Up the road, No 20 Chureh

fields was on sale for €4.75.

The picturs today is even gloanl
er. A two-bedroom apartment in
the Fountain Courtyurd, beside
the resort’s hotel, ¥a selling for

abont €380,000 it was va

ut tore thsn €1.1m belore the
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Ryder Cup. The property ariginally sold .

for €550,000 more than s decade ago
and carried section 23 tax breaks, which
have now bern tmed up.

Johin € Reilly; an suctheneer inCo 1Rik-
daye, has two other X Club properties on
his books, including No 938 Ladycastle,
in the arex earmarked {or the fractianal
ownership scheme. This three-bed
rooim detached house {5 on the market
for €895,000. Neighbouring homes have
asking prives of upto€2m, whils a fous
bedroom part-ownership share stars
at «310,000,

txsnitr the slump, the X Club is keen
to puih on with fractiormi! owneship,
And |t is not the only Irish golf club to
do sp, Deanbeg in west Co Clare has
finked up with Timbers Resorts, which
operates private resudence chubs in 1t
Ty, Americs and Mexice.

Supporters of these schemes say the
X Club should be commended for tap-
ping into the psyche of second-home
buyers, who no longer want o be lum
bered with entire properties.

“The days of conspicuous cansump:
tion are over,” says Piers Rrown, the
founder of Fractionailife.com, 4 web
portul on shared ownership.

“This downtumn hss mads the con
sutprér Lhink long and bard before com-
mitting (o any whnle ownership pat-
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chase, but 1t's clear they still wish for
the lifestyle, luxury, location and any
potential investment upside sssociited
with @ second property purchase.

"Fructiomal ownership suits many
people who are hankering to experience
thisg at a fmaction of the cost and the
great thing about it is the majonty of
dgevelopments offer deeded interest
an. lmportant attribute thut keeps
tructional ownership well apart from
timeshare.”

The K Club and Firstlight team say
the schemie's first two weeks have gone
well, with a large numbes of ingquiries
from the UK This week 4 [ormer Pre
mier League footballer in armiving to
inspect ane «f the shared-ownership
propoties

some K Club residents have come out
ity support of the fractionai-ownership
project too, “This kind of scheme wih
only wark in o top-class place,” says one
bomeowner, "Anything that gets the
wheels turning in this chimate is bl
lany. This will increase foocfall far the X
Club and for the hotel, and the standurd
of propenies elsewhere don't compan
with here,

“The K Club iz doing miles bette
than any of it comipetitons, Dot think
fractional ownerstip will devalue my
propezty? Not bis & million yean
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